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DIRECTORS REPORT

To,

The Members,

Your Directors have pleasure in presenting their 1 Annual Report on the business and operations
of the Company and the accounts for the Financial Year ended March 31, 2025.

1. FINANCIAL SUMMARY OR HIGHLIGHTS/PERFORMANCE OF THE COMPANY
The Company’s Financial Performance for the year under review along with previous year figures
are given hereunder:

(Amountin’)

Particulars 2024-25 2023-24

Net Sales/Income from Business  Operations | 5,74,293.78 -
Total Expenses 8,39,905.84 -
Profit before depreciation & interest (2,65,612.06) -

Less: Depreciation - -
Less: Interest - -
Profit after Depreciation & Interest - -
Less: Current Tax 3 .
Less: Previous year Tax - -
Add: Deferred Tax Liability : =

Net Profit after tax (2,65,612.06) -
Dividend (including Interim & Final, if any) - -
Net Profit after dividend and tax (2,65,612.06) -
Amount transferred to General Reserve (2,65,612.06) -
Balance carried to Balance Sheet (2,65,612.06) 5
Earnings per share (Basic) (26.56) -
Earnings per share (Diluted) (26.56) -
2. DIVIDEND

No Dividend was declared for the current financial year.

3. RESERVES
Current Year Loss is transferred to reserves.

4. REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS
Your Directors wish to present the details of Business operations done during the year under
review:
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(Amount in )
Sr. No. Particulars 2024-25 2023-24
a Sales 5,74,293.78 -
b Loss (2,65,612.06) -

5. MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL POSITION OF
THE COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR OF THE
COMPANY TO WHICH THE FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT

No material changes and commitments affecting the financial position of the company occurred
between the end of the financial year to which this financial statements relate on the date of this
report.

6. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS
AND OUTGO

The provisions of Section 134(3) (m) of the Companies Act do not apply to our Company. There
was no foreign exchange inflow or outflow during the year under review.

7. STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK MANAGEMENT
POLICY OF THE COMPANY
The Company does not have any Risk Management Policy as the elements of risk threatening the

Company’s existence is very minimal.

8. DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON ITS CORPORATE
SOCIAL RESPONSIBILITY INITIATIVES.

The company has not developed and implemented any Corporate Social Responsibility initiatives
as the said provisions are not applicable.

9. PARTICULARS OF LOANS, GAURANTEES OR INVESTMENTS MADE UNDER SECTION 186 OF THE
COMPANIES ACT, 2013

There were no loans, guarantees or investments made by the company under section 186 of The
Companies Act 2013 during the year under review and hence the provision is not applicable.

10. PARTICULARS OF CONTRACTS OR ARRANGEMEINTS MADE WITH RELATED PARTIES
The contract or arrangements made with related parties as defined under Section 188 of The

Companies Act, 2013 during the year under review is attached in Annexure I.

11. COMPANY’S POLICY RELATING TO DIRECTORS’ APPOINTMENT, PAYMENT OF REMUNERATION
AND DISCHARGE OF THEIR DUTIES
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The provisions of section 178(1) relating to the constitution of Nomination and Remuneration
Committee are not applicable to the Company and hence the Company has not devised any policy
relating to the appointment of Directors, payment of Managerial Remuneration, Director’s
qualifications, positive attributes, independence of Directors and other related matters as provided
under Section 178(3) of the Companies Act, 2013.

12. ANNUAL RETURN
As required under section 134(3)(a) of the Companies Act, 2013, The Company does not have any
web link where annual return referred to in sub-section (3) of Section 92 shall be placed.

13. NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER REVIEW
The company has conducted 5 Board Meetings during the financial year under review.

Sr. Date of Name of Directors as on the date of Directors | Directors
No. | meeting meeting Present Absent
3 04/07/2024 1. Vaishali Parkar Kumar 2 0
2. Sindhe Ramachandrarao Kalavathi
2 26/08/2024 1. Vaishali Parkar Kumar 2 0
2. Sindhe Ramachandrarao Kalavathi
3. 10/11/2024 1. Vaishali Parkar Kumar 2 0
2. Sindhe Ramachandrarao Kalavathi
4. 04/12/2024 1. Vaishali Parkar Kumar 3 0
2. Sindhe Ramachandrarao Kalavathi
3. Uday Damodar Tardalkar
5. 14/03/2025 1. Vaishali Parkar Kumar ' 3 0
2. Sindhe Ramachandrarao Kalavathi
3. Uday Damodar Tardalkar

14. DIRECTORS’ RESPONSIBILITY STATEMENT
The Directors’ Responsibility Statement referred to in clause (c) of sub-section (3) of Section 134
of the Companies Act, 2013, shall state that—

a) In the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures.

b) The directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the company at the end of the financial year and of the
profit and loss of the company for that period.

¢) The directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets
of the company and for preventing and detecting fraud and other irregularities.
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d) The directors had prepared the annual accounts on a going concern basis; and
e) The directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

15. HOLDING, SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES

Kaale and Rose Merc Advisors Private Limited is Subsidiary Company of Rose Merc Limited.
Hyderabad Sports League Private Limited is the subsidiary of Kaale and Rose Merc Advisors Private
Limited.

16. DEPOSITS
The company has neither accepted nor renewed any deposits during the year under review.

17. DIRECTORS
During the concerned financial year, following is the change in directorship of company.

Name of Director DIN No. Date of Change
Uday Damodar Tardalkar 00205409 10-11-2024

18. DECLARATION OF INDEPENDENT DIRECTORS
The provisions of section 149 pertaining to the appointment of Independent Directors do not apply
to our Company.

19. STATUTORY AUDITORS

Pursuant to the provisions of Section 139 of the Companies Act, 2013, the Board of Directors, at
its meeting held on 04 July, 2024, appointed M/s. Lunawat & Co., Chartered Accountants (Firm
Registration No. 000629W), as the Statutory Auditors of the Company for a period of one year,
i.e., up to the conclusion of the first Annual General Meeting to be held for the financial year
ending 31st March, 2025. Their continuance of appointment and payment of remuneration are to
be confirmed and approved in the ensuing the Annual General Meeting. The Company has received
a certificate from the above Auditors to the effect that if they are appointed it would be in
accordance with the provisions of Section 141 of Companies Act, 2013.

20. EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR ADVERSE REMARKS
OR DISCLAIMERS MADE BY THE AUDITORS AND THE PRACTICING COMPANY SECRETARY IN THEIR
REPORTS

There are no qualifications, reservations or adverse remarks made by the Statutory Auditors.

21. SECRETARIAL AUDIT REPORT
The provisions relating to submission of Secretarial Audit Report in are not applicable to the
Company.
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22. DETAILS OF FRAUD ETC. REPORTED BY AUDITOR’S

There were no frauds which are reported to have been committed by employees or officers of the
Company and no material fraud on the Company has been noticed or reported by the Auditor
during the year under review.

23. EXPLANATIONS OR COMMENTS BY THE BOARD ON EVERY QUALIFICATION, RESERVATION OR
ADVERSE REMARK OR DISCLAIMER MADE BY THE AUDITOR IN HIS REPORT
There were no adverse remarks or disclaimers made by the Auditors.

24. COST RECORDS AND COST AUDIT

Maintenance of cost records and requirement of cost audit as prescribed under the provisions of
Section 148(1) of the Companies Act, 2013 are not applicable for the business activities carried out
by the Company.

25. DETAILS OF ESTABLISHMENT OF VIGIL MECHANISM

In absence of applicability of provisions of section 177(9) of the Act read with rule 7 of the
Companies (Meetings of the Board and its Powers) Rules, 2014; the Company has not established
a formal Vigil Mechanism for Directors and employees to report genuine concerns. The
organizational hierarchy of the Company, however, adequately provides a platform to employees
to have their concerns effectively communicated to the Board of Directors.

26. DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION & REDRESSAL) ACT, 2013

No case about sexual harassment has been filed with/by the Company during the financial year
under review.

27. CORPORATE INSOLVENCY RESOLUTION PROCESS INITIATED UNDER THE INSOLVENCY AND
BANKRUPTCY CODE, 2016 (IBC)

No Corporate Insolvency Resolution Process has been initiated by the Company under the
Insolvency and Bankruptcy Code, 2016 (IBC).

28. INTERNAL FINANCIAL CONTROL

Internal financial control means the policies and procedures adopted by the Company for ensuring
the orderly and efficient conduct of its business including adherence to the Company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records and timely preparation of reliable financial information.

29. DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING VIGIL MECHANISM
The provisions of Section 177 of the Companies Act, 2013 read with Rule 6 and 7 of the Companies
(Meetings of the Board and its Powers) Rules 2013 is not applicable to the Company.

30. SHARE CAPITAL
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a) Buy Back of Shares

The company has not bought back any of its securities during the year under review.

b) Sweat Equity

The company has not issued any Sweat Equity Shares during the year under review.

c) Bonus Shares
No bonus shares were issued during the year under review.

d) Employee Stock Option Plan
The Company has not provided any Stock Option Scheme to the employees.

e) Authorised Share Capital
The Authorised Share Capital is 1,00,000 (Rupees One Lakh).

f) Paid up Capital
The Paid-up Capital is 1,00,000 (Rupees One Lakh).

31. ACKNOWLEDGEMENTS

Your Directors place on record their sincere thanks to bankers, business associates, consultants,
and various Government Authorities for their continued support extended to your Companies
activities during the year under review. Your Directors also acknowledges gratefully the
shareholders for their support and confidence reposed on your Company.

FOR & ON BEHALF OF THE BOARD OF DIRECTORS
KAALE AND ROSE MERC ADVISORS PRIVATE LIMITED

VAISHALI PARKAR KUMAR SINDHE RAMACHANDRARA!

(DIN: 09159108) (DIN: 07047626)

DIRECTOR DIRECTOR

FLAT NO 602 BLOCK 2, ASPIRE APARTMENT, 3RD FLOOR, B NO 6 SF 203, DEVISHRI
GUTTALA BEGUMPET, OPPOSITE DSR RESIDENCY, AGS LAYOUT, 5 TH MAIN 3RD
FORTINE PRIME, HYDERABAD, CROSS, NEAR ADITI PUBLIC SCHOOL,
RANAGAREDDY, TELANHANA, 500081 BENGALURU, KARNATAKA, 560061

PLACE: BANGALORE
DATE: 20.05.2025
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Kaale and Rose Merc Advisors Private Limited
Year ended on 315 March 2025.

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Note: - 1 Significant accountin licies:
1.0 CORPORATE INFORMATION

Kaale and Roese Merc Advisors Private Limited is a Limited Company, incorporated under the
provisions of Companies Act, 2013 and having CIN: U66190KA2024PTC190115 and subsidiary
company Hyderabad Sports League Private Limited and having CIN:
U93110TS2024PTC189663.

The Consolidated Financial Statements include the consolidated Balance Sheet, consolidated
Statement of Profit and Loss, consolidated Statement of Changes in Equity and consolidated Cash
Flow Statement of the Parent Company and its subsidiary company.

i . Country of o )
Company / Firm Date of shareholding incorporation % of shareholding
Hyderabad Sports N -
League Private Limited 18t jan 2025 INDIA 90%

1.1 BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

a.Accounting Convention: -

The financial statements have been prepared in accordance with Section 133 of Companies Act,
2013, i.e. Indian Accounting Standards ('Ind AS') notified under Companies (Indian Accounting
Standards) Rules 2015. The Ind AS Financial Statements are prepared on historical cost
convention, except in case of certain financial instruments which are recognized at fair value.

All assets and liabilities have been classified as current or non-current as per the Company's
normal operating cycle and other criteria set out in the Part I of Schedule 1l to the Companies
Act, 2013. Based on the nature of products and the time between the acquisition of assets for
processing and their realization in cash and cash equivalents.

b. Functional and Presentation Currency

The functional and presentation currency of the company is Indian rupees. This financial
statement is presented in Indian rupees.

c¢. Compliance with Ind AS

The financial statements have been prepared in accordance with Ind AS notified under the
Companies (Indian Accounting Standards) Rules, 2015.

d. Use of Estimates and Judgments

The preparation of the Ind AS financial statements in conformity with the generally accepted
accounting principles in India requires management to make estimates and assumptions that
affect the reported amount of assets and liabilities as of the Balance Sheet date, reported
amount of revenue and expenses for the year and disclosure of contingent liabilities and
contingent assets as of the date of Balance Sheet. The estimates and assumptions used in these
Ind AS financial statements are based on management's evaluation of the relevant facts and
circumstances as of the date of the Ind AS financial statements. The actual amounts may differ
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

from the estimates used in the preparation of the Ind AS financial statements and the
difference between actual results and the estimates are recognized in the period in which the
results are known/materialized.

Estimates and underlying assumptions are reviewed at each balance sheet date. Revisions to
accounting estimates are recognised in the period in which the estimate is revised and in future
periods affected.

Particular, information about significant areas of estimation uncertainty and critical judgments
in applying accounting policies that have the most significant effect on the amounts recognized
in the financial Statement are as below:

1. Valuation of Financial Instruments;

2. Evaluation of recoverability of deferred tax assets/Liabilities;

3. Useful lives of property, plant and equipment and intangible assets;

4.Measurement of recoverable amounts of cash-generating units;

5.0bligations relating to employee benefits;

6.Provisions and Contingencies;

7.Provision for income taxes, including amount expected to be paid/recovered for uncertain tax
positions;

8. Recognition of Deferred Tax Assets/Liabilities

e. Current versus Non-Current Classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-
current classification.

An asset / liability is treated as current when it is: -
i. Expected to be realized or intended to be sold or consumed or settled in normal operating
cycle.
ii. Held primarily for the purpose of trading.
ifi. Expected to be realized / settled within twelve months after the reporting period, or.
iv. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.
v. There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

All other assets and liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities
respectively.

1.2 ACCOUNTING POLICIES:
(A) Property, Plant and Equipment

All items of property, plant and equipment are stated at historical cost less depreciation.
Historical cost includes expenditure that is directly attributable to the acquisition of the items.
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(B)

Cost includes purchase price, non-recoverable taxes and duties, labour cost and direct

overheads for self-constructed assets and other direct costs incurred up to the date the asset is
ready for its intended use.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company and the cost of the item can be measured reliably. The carrying amount
of any component accounted for as a separate asset is derecognized when replaced. All other
repairs and maintenance are charged to profit or loss during the reporting period in which they
are incurred.

Depreciation is provided on the Written-Down Value (WDV) over the estimated useful lives of
the assets considering the nature, estimated usage, operating conditions, past history of
replacement, anticipated technological changes, manufacturers’ warranties and maintenance
support. The Company provides pro-rata depreciation from the day the asset is put to use and
for any asset sold, till the date of sale. '

Projects under commissioning and other Capital work-in-progress are carried at cost
comprising of direct and indirect costs, related incidental expenses and attributable interest.
Depreciation is not recorded on capital work-in-progress until construction and installation are
complete and the asset is ready for its intended use.

An item of property, plant and equipment is derecognized on disposal. Any gain or loss arising
from derecognition of an item of property, plant and equipment is included in profit or loss.

Intangible Assets

Intangible assets are stated at cost of acquisition net of recoverable taxes, accumulated
amortization, and impairment losses, if any. Such costs include purchase price, borrowing cost,
and any cost directly attributable to bringing the asset to its working

condition for the intended use, net charges on foreign exchange contracts and adjustments
arising from exchange rate variations attributable to the intangible assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the entity and cost can be measured reliably.

The amortization period for intangible assets with finite useful lives is reviewed at each year-
end. Changes in expected useful lives are treated as changes in accounting estimates.

Internally generated intangible asset Research costs are charged to the statement of Profit and
Loss in the year in which they are incurred.

The cost of an internally generated intangible asset is the sum of directly attributable
expenditure incurred from the date when the intangible asset first meets the recognition criteria
to the completion of its development.

Product development expenditure is measured at cost less accumulated amortization and
impairment, if any. Amortization is not recorded on product in progress until development is
complete.
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(&)

(D)

Gains or losses arising from derecognition of an Intangible Asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in
the statement of profit and loss when the asset is derecognised.

Impairment of assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortization
and are tested annually for impairment, or more frequently if events or changes in
circumstances indicate that they might be impaired. Other assets are tested for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognized for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair
value less costs of disposal and value in use.

The Company assesses at each balance sheet date whether there is any indication that an asset
may be impaired. If any such indication exists, the Company estimates the recoverable amount of
the asset. If such recoverable amount of the asset or the recoverable amount of the cash-
generating unit to which the asset belongs is less than it carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is
recognized in the statement of profit and loss. If at the balance sheet date there is an indication
that a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset is reflected at the recoverable amount subject to a maximum of
depreciable historical cost.

Leases

As alessee

The Company has applied IND AS 116 using the partial retrospective approach. The Company
assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

The Company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Group recognizes lease liabilities to make
lease payments and right-of-use assets representing the right to use the underlying assets.

Right of use assets

The Company recognizes right-of-use assets at the commencement date of the lease (i.e, the
date the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognized,
initial direct costs incurred, and lease payments made at or before the commencement date less
any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over
the shorter of the lease term and the estimated useful lives of the assets.

Lease Liabilities

At the commencement date of the lease, the Company recognizes lease liabilities measured at
the present value of lease payments to be made over the lease term. The lease payments include
fixed payments (including in substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and amounts expected to be paid
under residual value guarantees.
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(E)

(F)

(@)

In calculating the present value of lease payments, the Company uses its incremental borrowing
rate at the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to
reflect the accretion of interest and reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease
term, a change in the lease payments (e.g., changes to future payments resulting from a change
in an index or rate used to determine such lease payments) or a change in the assessment of an
option to purchase the underlying asset.

As Lessor:

At the inception of a lease, the lease arrangement is classified as either a finance lease or an
operating lease, based on contractual terms & substance of the lease arrangement. Whenever the
terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the
contract is classified as a finance lease. All other leases are

classified as operating leases.

Amounts due from lessees under finance leases are recognised as receivables at the amount of
the Company’s net investment in the leases. Finance lease income is allocated to accounting
periods so as to reflect a constant periodic rate of return on the Company’s net investment
outstanding in respect of the leases.

Rental income from operating leases is recognised on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating and arranging an

operating leases are added to the carrying amount of the leased asset and recognised on a
straight-line basis over the lease term.

Segment Reporting
Operating segments are reported in a manner consistent with the internal reporting provided to
Chief Operating Decision Maker (CODM).

The Company has identified its Managing Director as CODM, who is responsible for allocating
resources and assessing performance of the operating segments and makes strategic decisions.

The Company operates in single business segments i.e. Manufacturing and trading Exporting of
Brass items. Hence, reporting requirement of Segment reporting does not arise.

Statement of Cashflow

Cash Flows of the Group are reported using the indirect method, whereby profit before tax is
adjusted for the effects of transactions of a noncash nature, any deferrals or accruals of past or
future operating cash receipts or payments and item of income or expenses associated with
investing or financing Cash Flows. The cash flows from operating, investing and financing
activities of the Company are segregated.

Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, demand deposits and highly liquid
investments with an original maturity of up to three month that are readily convertible into cash
and which are subject to an insignificant risk of changes in value.
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(H) Inventories
Inventories includes raw material, semi-finished goods, stock -in -trade, finished goods, stores &
spares, consumables, packing materials, goods for resale and material in transit are valued at
lower of cost and net

Raw Material and Components - Cost include cost of purchases and other costs incurred in
bringing the inventories to their present location and condition. value Cost is determined on
First-In-First-Out basis.

Finished/Semi-Finished Goods - Cost includes cost of direct material, labor, other

direct cost (Including variable costs) and a proportion of fixed manufacturing overheads
allocated based on the normal operating capacity but excluding borrowing costs. Cost is
determined on First-In-First-Out basis.

Stock-in-trade - Cost includes cost of purchase and other costs incurred in bringing the
inventories to their present location and conditions. Cost is determined on First-In-First-Out
basis.

Stores, Spare Parts, Consumables, Packing Materials etc. - Cost is determined on on First-In-
First-Qut basis.

Goods for Resale - valuation Cost is determined on First-In-First-Out basis.

Net realizable value represents the estimated selling price for inventories less all estimated costs
of completion and costs necessary to make the sale. Adequate allowance is made for obsolete
and slow-moving items.

(I) Foreign Currency Transactions
i) Initial Recognition

On initial recognition, all foreign currency transactions are recorded by applying to the
foreign currency amount the exchange rate between the functional currency and the foreign
currency at the date of the transaction.

ii) Subsequent Recognition

As at the reporting date, non-monetary items which are carried in terms of historical cost
denominated in a foreign currency are reported using the exchange rate at the date of the
transaction. All non-monetary items which are carried at fair value or other similar
valuation denominated in a foreign currency are reported using the exchange rates that
existed when the values were determined.

All monetary assets and liabilities in foreign currency are restated at the end of accounting
period. Exchange differences on restatement of all other monetary items are recognised in
the Statement of Profit and Loss.

Any subsequent events occurring after the Balance Sheet date up to the date of the approval of the
financial statement of the Company by the board of directors on June 27,2025 have been
considered, disclosed and adjusted, if changes or event are material in nature wherever
applicable, as per the requirement of Ind AS.
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Income Taxes

The tax expense for the period comprises of current tax and deferred income tax. Tax is
recognized in Statement of Profit and Loss, except to the extent that it relates to items
recognized in the Other Comprehensive Income or in Equity. In which case, the

tax is also recognized in Other Comprehensive Income or Equity.

I.  Current tax: -
Current tax is measured at the amount expected to be paid to the tax authorities in
accordance with the taxation laws prevailing in the respective jurisdictions. Current tax
assets and current tax liabilities are offset when there is a legally enforceable right to set
off the recognised amounts and there is an intention to settle the asset and the liability on
a net basis.

IL.  Deferred tax: -
Deferred tax is recognized using the balance sheet approach. Deferred tax assets and
liabilities are recognized for deductible and taxable temporary differences arising
between the tax base of assets and liabilities and their carrying amount in financial
statements.

Deferred tax asset is recognized to the extent that it is probable that taxable profit will be
available against which such deferred tax assets can be realized. The carrying amount of
deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred
income tax assets to be utilized.

(K) Provisions and Contingencies

Provisions;

Provisions are recognized when there is a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and there is a reliable estimate of the amount of the obligation.
Provisions are measured at the best estimate of the expenditure required to settle the present
obligation at the Balance sheet date and are discounted to its present value as appropriate.

ent Liabiliti

Contingent liabilities are disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or nonoccurrence of one or
more uncertain future events not wholly within the control of the company or a present
obligation that arises from past events where it is either not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount cannot be made, is
termed as a contingent liability.

(L) Revenue recognition

Revenue is measured at fair value of the consideration received or receivable. Revenue is
recognized when (or as) the Company satisfies a performance obligation by transferring a

promised good or service (i.e. an asset) to a customer. An asset is transferred when (or as) the
customer obtains control of that asset.
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(M)

(N)

When (or as) a performance obligation is satisfied, the Company recognizes as revenue the
amount of the transaction price (excluding estimates of variable consideration) that is allocated
to that performance obligation.

The Company applies the five-step approach for recognition of revenue:

i. Identification of contract(s) with customers;

ii. ldentification of the separate performance obligations in the contract;

iii. Determination of transaction price;

iii.Allocation of transaction price to the separate performance obligations; and
iv. Recognition of revenue when (or as) each performance obligation is satisfied.

Other incomes:
Interest: Interest income is calculated on effective interest rate, but recognised on a time
proportion basis taking into account the amount outstanding and the rate applicable.

Dividend: Dividend income is recognised when the right to receive dividend is established.

Finance Cost

Borrowing costs that are directly attributable to the acquisition or construction of qualifying
assets are capitalized as part of the cost of such assets. A qualifying asset is one that necessarily
takes substantial period of time to get ready for its intended use. based on borrowings incurred
specifically for financing the asset or the weighted average rate of all other borrowings, if no
specific borrowings have been incurred for the asset.

Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization.

Borrowing costs include exchange differences arising from foreign currency borrowings to the
extent they are regarded as an adjustment to the interest cost.

All other borrowing costs are charged to the Statement of Profit and Loss for the period for
which they are incurred.

(0) Earnings per share (EPS):
Basic EPS is calculated by dividing the net profit or loss for the period attributable to equity

shareholders by the weighted average number of equities shares outstanding during the period.
For the purpose of calculating diluted EPS, the net profit or loss for

The period attributable to equity shareholders and the weighted average number of additional
equity shares that would have been outstanding are considered assuming the conversion of all

d

ilutive potential equity shares. Earnings considered in ascertaining the EPS is the net profit for

the period and any attributable tax thereto for the period.

(P) E

mployee benefits

Provident Fund

Retirement benefit in the form of Provident Fund is a defined contribution scheme. The
Company has no obligation, other than the contribution payable to the provident fund. The
Company recognises contribution payable to the provident fund scheme as an expense when
an employee renders the related service.
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ii. Gratuity

The Management has decided to gratuity will be accounted in profit & loss A/c in each
financial year when the claim is recognized by the company which is against the prescribed
treatment of AS -15. The Quantum of provision required to be made for the said retirement’s
benefits can be decided on actuarial basis and the said information could not be gathered. To
the extent of such amount, the reserve would be lesser.

iii. Leave encashment

The liabilities for earned leave are not expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service. Leave encashment is
recognised (as and when they accrue) as an expense in the statement of profit and loss in line
with the leave policy of the Company.

{Q) Fair Value Measurement:

(R)

The Company measures financial instruments such as investments in mutual funds, certain other
investments etc. at fair value at each Balance Sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability at the
measurement date. All assets and liabilities for which fair value is measured or disclosed in the
financial statements are categorized within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole.

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

Financial Instruments:
A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets:

Initial recognition :

Financial assets are recognised when the Company becomes a party to the contractual provisions
of the instruments. Financial assets other than trade receivables and other specific assets are
initially recognised at fair value plus transaction costs for all financial assets not carried at fair
value through profit or loss. Financial assets carried at fair value through profit or loss are initially
recognised at fair value, and transaction costs are expensed in the Statement of Profit and Loss.

Subsequent measurement
Financial assets, other than equity instruments, are subsequently measured at amortized cost, fair

value through other comprehensive income or fair value through profit or loss on the basis of
both:



(5)
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i.  The entity’s business model for managing the financial assets and
ii.  The contractual cash flow characteristics of the financial asset.

De-recognition

The Company derecognizes a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers rights to receive cash flows from an asset, it evaluates if
and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred
control of the asset, the Company continues to recognize the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Financial Liabilities:

Initial Recognition and Subsequent Measurement

All financial liabilities are recognised initially at fair value and in case of borrowings and payables,
net of directly attributable cost. Financial liabilities are subsequently carried at amortized cost
using the effective interest method. For trade and other payables maturing within one year from
the Balance Sheet date, the carrying amounts are approximately fair value due to the short

maturity of these instruments. Changes in the amortized value of liability are recorded as finance
cost.

De-recognition
Financial liability is de-recognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from

the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of the
original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

The previous year’s figures have been reworked, regrouped, and reclassified wherever necessary.
Amounts and other disclosures for the preceding year are included as an integral part of the
current annual financial statements and are to be read in relation to the amounts and other
disclosures relating to the current financial year.

(T) The Company has not revalued its Property, Plant and Equipment for the current year.

(U) There are no Intangible assets under development in the current year.

(V) There is no Capital work in Progress under development in the current year.

(W) Credit and Debit balances of unsecured loans, sundry creditors, sundry Debtors, loans and

X

Advances are subject to confirmation and therefore the effect of the same on profit could not be
ascertained.

The Company does not have any charges or satisfaction which is yet to be registered with ROC
beyond the statutory period.
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(Y) The Company has not traded or invested in Crypto currency or Virtual Currency during the
financial year.

(Z) No proceeding has been initiated or pending against the Company for holding any Benami
property under the Benami Transactions {Prohibition) Act, 1988, as amended, and rules made
thereunder.

(AA) The company has not been declared as willful defaulter by any bank or financial institution or
government or government authority.

(BB) The Company has not advanced or loaned to or invested in funds to any other person(s) or entity
(is), including foreign entities (Intermediaries) with the understanding that the Intermediary
shall:

a. directly or indirectly lend to or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
b. provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(CC) The Company has not received any funds from any person(s) or entity(is), including foreign
entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that
the Company shall:

a. directly or indirectly lend to or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
b. provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

{DD) The company does not have transactions with the struck off under section 248 of companies’ act,
2013 or section 560 of Companies Act 1956.

(EE)The company is in compliance with the number of layers prescribed under clause (87) of section 2
of company’s act read with companies (restriction on number of layers) Rules, 2017.

(FF) Foreign Currency Transactions: -
Expenditure in Foreign Currency: - Nil
Earnings in Foreign Currency: - Nil

(GG) Related Parties Disclosure: -
The Disclosures of Transaction with the related parties as defined in the related parties as
defined in the Accounting Standard are given below:

As per Ind-AS 24, issued by the Chartered Accountants of India, The Disclosures of Transaction
with the related parties as defined in the related parties as defined in the Accounting Standard
are given below:
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List of related parties with whom transactions have taken place and relationships: -

Srno. | Name of Related Parties Relationship
1. Rose Merc Limited Ultimate Holding Company
2. Sindhe Ramachabdrarao Kalavathi Director
3. Nandish Rao CEO
Transaction during the current financial year with related parties: -
Name of Related Nature of Value of Opening | Closing
Party Relationship Transaction ;l;ransacﬂo Balance | Balance
. Loan taken
Rose Merc L mate from 294,100/- | 294,100/
Limited 8 Associate e -
Company
Company
Sindhe
Ramachabdrarao | Director Loan ta.ken 1,18,744/- . | 118,744/
R from Director -
Kalavathi
Sindhe
Ramachabdrarao | Director Salary 60,000/- - -
Kalavathi
Nandish Rao CEO Salary 1,00,000/- - -
(HH) Eamnings Per Share
Particulars Year Ended on 31st | Year Ended on 31+
March 2025 March 2024
Profit / (Loss) after tax attributable to Equity (2,66,931.06)
Shareholders (A)
Weighted Number of Equity Share outstanding 10,000
During the year (B)
Basic Earnings Per Share for each Share of (26.69)
Rs.10/- (A) / (B)
Diluted EPS:
Profit / (Loss) after tax attributable to Equity (2,66,931.06)
Shareholders (A)
Weighted Number of Equity Share outstanding 10,000
During the year (B) (In Nos.)
Diluted Earnings Per Share for each Share of (26.69)
Rs.10/-
(A)/(B)
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(II) Notes forming part of accounts in relation to Micro and small enterprise

Based on information available with the company, on the status of the suppliers being Micro or
small enterprises, on which the auditors have relied, the disclosure requirements of Schedule 111
to the Companies Act,2013 with regard to the payments made/due to Micro and small Enterprises
are given below:

Sr. | Particulars Year Ended on 31st Year Ended on 31+
No. March 2025 March 2024
Principal | Interest | Principal | Interest
1 Amount due as at the date of Balance | Nil Nil Nil Nil
sheet
I Amount paid beyond the appointed | Nil Nil Nit Nil
date during the year
lii Amount of interest due and payable | Nil Nil Nil Nil
for the period of delay in making
payments of principal during the year
beyond the appointed date
Iv The amount of interest accrued and | Nil Nil Nil Nil
remaining unpaid as at the date of
Balance sheet

The company has initiated the process of obtaining confirmation from suppliers who have
registered under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED
Act, 2006) but has not received the same in totality. The above information is compiled
based on the extent of responses received by the company from its suppliers.

(J1) Ratios Analysis:

Ratio Numerator Denominator As of 31st As of 31st % of change
March, 2025 | March 2024, | in Ratio
Current Total Current | Total Current
- 0,
Ratio Asset Liabilities 0.83 0.00%
Debt Equity ) Shareholder’s
bt - - .009
Ratio Debt capital Equity 0.00%
Average
t Profi th
Re 1}rn .on rofit for the Shareholder’s 1.70 - 0.00%
Equity Ratio | year .
: Equity
Inventory
A
Turnover COGS In‘i/erx?tge - - 0.00%
Ratio entory
Trade
Receivables Net Sales Aver-age trade 0.85 ) 0.00%
turnover receivables
ratio






















































































































